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Taxes:
Reporting Your Savings


Health savings accounts are tax-favored accounts. In order to maximize your tax savings, keep in mind that you can contribute up to the IRS determined maximum, regardless of your deductible. If your coverage starts mid-year, you can contribute the maximum for your type of plan (family or single) as long as you maintain qualifying coverage through December 31 of the following year.  IRS limits for 2007 are $2,850 for single coverage and $5,650 for family coverage. For 2008, the limits are $2,900 for single coverage and $5,800 for family. In addition, contributions for a tax year can be made until the tax-filing deadline of the following year, which allows you more time to contribute the maximum allowed amount. 
HSA Bank provides you with the resources to assist you in generating the proper tax filings regarding your HSA. The following is a step-by-step process on what you can expect to receive from HSA Bank during the tax season. 

In January, HSA Bank sends IRS Form 1099-SA and a year-end status report. 

· IRS Form 1099-SA provides the distributions that were made from the HSA. You will receive a separate 1099-SA for each type of distribution utilized. The five types of distributions are: normal, excessive contribution removal, death, disability, and prohibited transaction.

· The year-end status report provides you with your account activity for the calendar year, including total contributions. The year-end status report also provides instructions and refers you to the forms you need for filing your HSA related tax information. 
Also in January, your employer will provide you with your W-2.

· Your W-2 form provides the pre-tax contribution amount and assists in determining the amount of contribution to deduct. Calculate the amount to deduct by subtracting the total contributions provided on the year-end status report and the pre-tax contribution amount provided in box 12 (coded as W) on your W-2 form.
Use the information provided by HSA Bank and your employer to complete IRS Form 8889. To download samples of the forms mentioned above, the forms required for filing taxes or instructions, go to http://hsabank.com/accountholders/tax_filing_resources.aspx. 

In May, HSA Bank sends IRS Form 5498-SA.

· IRS Form 5498-SA provides the amount of contributions made to the HSA during the tax year. The form is sent in May because you can make contributions to your HSA for a given tax year until April 15 of the following year. Simply file this form with your tax information upon receipt.

HSA Bank does not provide legal or tax advice. The information included here is provided to illustrate the services provided by HSA Bank. For advice or instructions for your specific situation, please consult a qualified tax advisor. 
HSA Bank is a division of Webster Bank, N.A. Member FDIC.

